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I am an applied economist interested on redistributive and special interest politics. My work fo-

cuses on how countries can design incentives to rule political budgetary negotiations, aiming at welfare

improvement and inequality reduction. The understanding of these rules is particularly relevant when

different groups negotiate under different degrees of power fluctuation and polarization.

Current work. In my Job Market Paper, titled “Mandatory Spending, Political Turnover and Disagree-

ment,” I analyze the welfare implications of mandatory spending on different budgetary items in a dy-

namic environment and its relationship with relevant political variables, such as political turnover and

disagreement. I show that the type of good under mandatory spending is not without loss of generality,

as mandatory spending over private goods delivers under-provision of the public good, vis-a-vis the first-

best allocation, while the opposite is true for mandatory spending on public goods. Moreover, I show

that the level of political disagreement also influences which type of bugdetary item is welfare superior.

In fact, I show that the higher the level of political disagreement, the closer to the first-best the society

is. I also show that welfare gains have a positive relationship with political turnover, indicating that the

common wisdom that more political turnover is better, holds true when there is such an institution as

mandatory spending. A natural extension is to work with the dynamic interaction of politicians in an

infinite horizon, which is work in progress with Marina Azzimonti and Gabriel Mihalache. This is useful

to avoid the advantage of the leader in the political game.

In a joint paper with Marina Azzimonti and Xiaohan Wang, titled “The Political Dynamics of Debt and

entitlements,” we propose a theory for total government obligations amid increasing income inequality.

We analyze a dynamic probabilistic voting political economy with two types of agents. Each group rep-

resents an income group in the population: entrepreneurs and workers.We show that income inequality

will be associated with both higher public debt and entitlements programs. The reason is entitlements

allow the redistribution of resources towards workers that are income-poor agents and that lack a sav-

ings device to smooth their consumption. Because higher income inequality increase the benefits of

using entitlements as redistributive tools, the two are positively correlated in this environment.

Future directions. My research agenda is divided as follows.

Interplay of different budget rules: The majority of papers in the literature on budget rules focus on

welfare impacts of a particular rule, such as mandatory spending or debt rules. While this is a relevant

object of study, countries commonly choose to implement more than one constraint as part of a fiscal

consolidation package in the real world. A preliminary project aims to study the interplay between debt
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rules and mandatory spending in a political economy environment, as an extension of my job market

paper.

Budget efficiency and corruption: Many studies have focused on the voters’ ability to control corrup-

tion in electoral competition under different electoral rules or how institutions that determine checks and

balances can minimize rent dissipation. Despite that, the effect of corruption on economic aggregates

is still unclear and studies in this area are overdue. In a preliminary work, I depart from Acemoglu and

Verdier (2000) to study the extent to which Government size (e.g. number of bureaucrats and public-

sector wages) is influenced by corruption in the public and private sectors. For that, I gather country

panel data from the International Crime Victim Survey (United Nations) and from the Justice Research

Institute and Governance (World Bank) to estimate the corruption effect on public payroll (wages and

headcounts).


